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Walkers Ireland advises Generali on 
ground-breaking Lion I Re catastrophe bond  

Walkers Ireland was pleased to advise Assicurazioni Generali S.p.A., Italy’s largest insurer by premiums and Europe’s 3rd largest insurer, on its 
debut €190 million catastrophe bond issued through Lion I Re Limited, an Irish special purpose reinsurance vehicle authorised by the Central Bank 
of Ireland. Lion I Re issued a single tranche of catastrophe bonds for the purpose of providing Generali and its subsidiaries with multi-year excess 
of loss, per occurrence indemnity protection against European windstorm risk affecting selected European countries for a period of three years.

The innovative transaction provides Generali with a cover that is fully collateralised by highly rated assets throughout the whole risk period and 
allows Generali to rely on multi-year committed capacity, while maintaining the possibility to adjust cover and premium on an annual basis within 
a specified limited range.

The Walkers Ireland legal and tax team featured partners Garry Ferguson, Andrew Traynor and Petrina Smyth, assisted by Ian McNamee and Clare Gallen.

“Walkers was delighted to assist another premier insurance client in accessing the Insurance Linked Securities market and also for Generali’s cat bond 
debut to be such a success. With Ireland firmly recognised as the European jurisdiction of choice for alternative risk transfer and convergence products, 
our team has been proud to be involved in another landmark deal,” commented Garry Ferguson, Managing Partner of Walkers’ Irish office. 

Andrew Traynor, Partner in Walkers’ multi-jurisdictional ILS group said “Walkers is proud to be involved in another pioneering ILS deal which 
included five “firsts” for the market. As insurers continue to seek alternative capacity and investors want decorrelated assets to diversify their 
positions, the 27% upsizing on this issuance shows that ILS, catastrophe bonds and alternative reinsurance solutions will continue to be a staple 
of many portfolios for the foreseeable future.”  

Five Firsts for the Market
The Lion I Re deal saw five firsts for the market:

 1. the first catastrophe bond providing indemnity protection against Europe windstorm risks to be offered in a Rule 144A offering;

 2. the first European windstorm indemnity cat bond transaction to take advantage of using a third-party risk modeller for risk analysis in RMS;

 3. the first catastrophe bond to be issued by one of the world’s largest insurers, Generali;

 4. the first catastrophe bond transaction sponsored by an Italian insurer; and

 5. the first structure which allows the cedent to access the market outside of its traditional reinsurance cycle, while not being penalised for this  
  by paying any excess premium.
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The last feature is very novel and is an important development for the global cat bond market. The deal pioneers a new methodology to allow 
cedents to access the capital markets at any point the during calendar year but only pay an annual premium rate that adjusts to reflect the 
commensurate amount of risk contributed for such portion of a partial calendar year period. Such a feature opens the ability for cedents to access 
capital markets protection at a different time than their traditional renewal without paying excess premium.

Transaction Parties and Counsel
GC Securities acted as lead structurer and joint bookrunner. Munich Re acted as co-structurer and Aon Benfield Securities, Inc acted as Joint 
Bookrunner. The Notes are rated by Fitch.

Cadwalader Wickersham & Taft acted deal counsel and advisor to the Ceding Insurer. Mayer Brown acted as US and UK advisers to Initial 
Purchasers. Walkers Ireland acted as Irish legal and tax counsel.

Walkers ILS Group 

Walkers’ ILS Group is comprised of a team of dedicated, cross-border and market-leading ILS lawyers, tax advisors and listing agents based in the 
firm’s Cayman Islands and Dublin offices. 
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Disclaimer
This communication is not intended to be a recommendation to buy, sell or hold securities and does not constitute an offer for the sale of, or the solicitation of an offer to buy, securities in 
any jurisdiction, including the United States of America. Any such offer will only be made by means of a prospectus or offering memorandum, and in compliance with applicable securities 
laws. The information contained herein is restricted and is not for publication, distribution or release in or into the United States of America, Australia, Canada, Japan or South Africa. 
The notes referred to herein (the “Securities”) have not been and will not be registered under the U.S. Securities Act of 1933, as amended, and may not, subject to certain exceptions, be 
offered or sold in the United States or to or for the account or benefit of a person located in the United States. 

The information contained in this advisory is necessarily brief and general in nature and does not constitute legal or taxation advice. Appropriate legal or other professional advice should 
be sought for any specific matter.


