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Global Legal Solutions

The Directors Registration and
Licensing Law, 2014

The Cayman Islands government has issued Regulations to accompany The Directors Registration and Licensing Law, 2014 (the “DRLL”) published 
on 23 May 2014, which means that the DRLL is now in force.

Key points
 >> The DRLL applies to all directors of (i) mutual funds regulated under the Mutual Funds Law (2013 Revision) (the “MFL”), and (ii) most  
  companies registered as ‘excluded persons’ under the Securities Investment Business Law (2011 Revision) (the “SIBL”) (the “Covered Entities”).

 >> All directors of Covered Entities will need either to (i) register with the Cayman Islands Monetary Authority (“CIMA”); or (ii) apply to be licensed  
  by CIMA where (a) such director acts for 20 or more Covered Entities; or (b) is a corporate director, subject to certain exceptions outlined  
  below, and in each case pay the appropriate registration or licensing fee.

 >> The DRLL does not, at present, apply to Covered Entities which are partnerships or unit trusts. 

Next steps
 >> All directors of Covered Entities will be contacted by the relevant registered office service provider for their Covered Entity(ies) to provide  
  them with an individual passcode and user instructions (both to be issued by CIMA) which will allow access to CIMA’s web-site for submission  
  of an on-line registration or licence application.  Directors of multiple Covered Entities who have different registered office service providers  
  may be contacted multiple times but should disregard any duplicate passcodes.  If no passcode is received, the director should contact  
  CIMA at: DirectorsRegistration@cimoney.com.ky .

 >> All directors of companies which are in the process of preparing applications to register as Covered Entities in the near future are advised to  
  contact their Walkers attorney immediately to discuss next steps.

1. WHO WILL BE SUBJECT TO THE DRLL?
All directors (whether natural persons or corporate directors) of ‘Covered Entities’ i.e.:

 >> mutual funds regulated under sections 4(1) or 4(3) of the MFL; and 
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 >> companies registered as ‘excluded persons’ under either paragraphs 1 or 4 of Schedule 4 of the SIBL, which include:

   >>> companies within a group of companies carrying on securities investment business exclusively for one or more other group  
    companies; and

   >>> persons carrying on securities investment business exclusively for sophisticated persons, high net worth persons or entities whose own  
    investors are either sophisticated persons or high net worth persons.

2. WHAT DOES THE DRLL REQUIRE?
All directors who are subject to the DRLL must either register with CIMA or be licensed by CIMA and pay the requisite registration or licensing fee.  
The need to be registered or licensed depends on whether the director is a Registered Director, a Professional Director or a Corporate Director.

 >> Registered Director: This category will encompass the majority of directors of Covered Entities.  A Registered Director is a natural person who  
  does not otherwise fall within the Professional Director category.  Registered Directors need to register under the DRLL (see below).

 >> Professional Director:  A Professional Director is a natural person who is appointed as a director of 20 or more individual Covered Entities.
  
  Professional Directors need to be licensed under the DRLL (see below), unless they are a director, an employee, a member, an officer, a partner  
  or a shareholder of (i) an entity which holds a companies management licence issued pursuant to the Companies Management Law (2003  
  Revision) or a mutual fund administrators licence issued pursuant to the MFL, or (ii) an entity which is a ‘fund manager’ (i.e. provides  
  investment management services, investment advisory services or acts as a promoter (as defined in the MFL)) and is registered or licensed by  
  a specified overseas regulatory authority and such director appointment arises by virtue of the relationship with the fund manager.
  
  In the case of (i) or (ii), the Professional Director simply needs to register as opposed to apply for a licence.  The schedule of specified overseas  
  regulatory authorities for (ii) is fairly limited so directors wishing to rely on this provision should contact their relevant Walkers attorney for  
  further advice, as necessary.

 >> Corporate Director: Any body corporate that is appointed as a director of a Covered Entity is required to be licensed unless it holds a companies  
  management licence or a mutual fund administrators licence (as outlined above for Professional Directors). In addition, certain other registration  
  requirements may apply, so any overseas company that is subject to the DRLL should contact their Walkers attorney to discuss the licensing  
  process in more detail.

3. WHAT IS THE REGISTRATION/LICENSING PROCESS?
Registration for Registered Directors

To register, the Director must submit the following to CIMA via CIMA’s on-line registration system:

 >> An application form, which includes:

   >>> the full name, date of birth, nationality and country of birth of the applicant;

   >>> the applicant’s principal residence address and postal address (if different);

   >>> details of any criminal convictions involving fraud or dishonesty;

   >>> details of any adverse finding, financial penalty, sanction or disciplinary action by a regulator, self-regulatory organisation or professional  
    regulatory body;

   >>> the names and registration numbers of the Covered Entities for which the applicant acts or proposes to act.

 >> The non-refundable application and registration fee of CI$700 (approximately US$854) - both Visa and MasterCard payments will be accepted  
  by CIMA.
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In addition, Professional Directors who are exempt from the licensing requirement on one of the grounds outlined in section 2 above, will need to 
complete a personal questionnaire and supply certain additional details and confirmations to support the basis for their exemption.

CIMA may request additional information in order to process a registration, and may generally refuse an application if the applicant has been (i) 
convicted of a criminal offence involving fraud or dishonesty, or (ii) is the subject of an adverse finding, financial penalty, sanction or disciplinary 
action by a regulator, self-regulatory organisation or a professional disciplinary body.  

Confirmation of registration should be received within 48 hours.

Licensing for Professional Directors 

To apply for a licence, the Director must submit the following to CIMA via CIMA’s on-line registration system:

 >> An application form and supporting documentation which includes:

   >>> the full name, date of birth, nationality and country of birth of the applicant;

   >>> the applicant’s principal residence address and postal address (if different);

   >>> a personal details questionnaire;

   >>> not less than three references, including one character reference, one reference verifying good financial standing and a police clearance  
    certificate (or equivalent);

   >>> the names and registration numbers of the Covered Entities for which the applicant acts or proposes to act;

   >>> evidence of insurance coverage (see below).

 >> The non-refundable application and licence fee of CI$3,000 (approximately US$3,659) - both Visa and Mastercard payments will be accepted  
  by CIMA.

CIMA may request such other information as they require in order to process a licence application, but will generally have regard as to whether 
the applicant is a fit and proper person, giving regard to that person’s (i) honesty, integrity and reputation, (ii) competence and capability, (iii) 
financial soundness.

If approved, CIMA may issue a licence that is subject to such conditions as it considers appropriate.  Confirmation of licensing should be issued 
within four weeks. 

Licensing for Corporate Directors

To apply for a licence, the Director must submit the following to CIMA via CIMA’s on-line registration system:

 >> An application form and supporting documentation which includes:

   >>> the names and addresses of one or more persons authorised to accept service of process or notice on behalf of the applicant where it  
    is a foreign company;

   >>> evidence of the applicant’s incorporation;

   >>> the names and registration numbers of the Covered Entities for which the applicant acts or proposes to act; 

   >>> the full names, addresses and nationalities of all directors, managers and officers of the applicant;

   >>> the full names, addresses and nationalities of each shareholder who holds more than 10 per cent. of the applicant’s issued share capital  
    or total voting rights;

   >>> a personal details questionnaire for each (i) director, manager and officer, (ii) shareholder and beneficial shareholder who holds more  
    than 10 per cent. of the applicant’s issued share capital or total voting rights;

   >>> not less than three references, including one character reference, one reference verifying good financial standing and a police clearance  
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    certificate (or equivalent) for each (i) director, manager and officer, (ii) shareholder and beneficial shareholder who holds more than 10  
    per cent. of the applicant’s issued share capital or total voting rights;

   >>> a copy of the applicant’s memorandum and articles of association (or equivalent charter document) together with a statutory declaration  
    made by one director;

   >>> the names and addresses of the principal and registered offices of all parent companies and all subsidiary companies;

   >>> a certificate of good standing from all parent companies and all subsidiary companies of an applicant licensed or registered by an  
    overseas regulatory authority;

   >>> a certificate of good standing from all overseas regulatory authorities that regulate the applicant;

   >>> evidence of insurance coverage (see below).

 >> The non-refundable application and licence fee of CI$8,000 (approximately US$9,756) - both Visa and MasterCard payments will be accepted  
  by CIMA.

CIMA may request such other information as they require in order to process a licence application, but will generally have regard as to whether 
the applicant is a fit and proper person, giving regard to that person’s (i) honesty, integrity and reputation, (ii) competence and capability, (iii) 
financial soundness.

If approved, CIMA may issue a licence that is subject to such conditions as it considers appropriate.

Once licensed, Corporate Directors must obtain CIMA’s written approval before appointing any new board members.

Insurance Cover Requirement

Professional Directors and Corporate Directors must also maintain a minimum of CI$1,000,000 insurance cover with an authorised insurer, i.e. an 
insurer that is licensed under the Insurance Law, 2010 or any other insurer acceptable to CIMA.

4. WHAT IS THE DEADLINE FOR REGISTRATION/LICENSING?
Registered Directors or Professional Directors of existing Covered Entities have until 3 September 2014 to obtain their registration or licence from 
CIMA.  A director of an existing Covered Entity must cease to act if the application is refused.  An appeals process is available where an application 
is refused.

Corporate Directors of existing Covered Entities have until 3 December 2014 to obtain their licence and complete any other steps necessary to 
comply with the DRLL.

Any person who is not currently appointed to the board of a Covered Entity (or is the director of an entity which has not yet registered as a Covered 
Entity) must register or obtain a licence prior to the Covered Entity application being effected.  Clients should contact their Walkers attorney to 
discuss any pending board appointments.

It is advisable to submit registration or licensing applications well in advance of the deadlines stated above. 
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5. ONGOING OBLIGATIONS FOR REGISTERED OR LICENSED DIRECTORS
Once registered or licensed, a Director must:

 >> lodge information in the prescribed form by 15 January of each year;

 >> pay the relevant annual fee.  A penalty of 1/12 of the annual fee will apply for each month that the fee is outstanding;

 >> file a notice of any material change to the information supplied on a registration/licensing application within 21 days of the change  
  taking effect. 
 
For further information please speak with your usual contact in our Investment Funds team or one of the following: 

Tim Buckley
Partner - Cayman Islands
T: +1 345 814 4646
E: tim.buckley@walkersglobal.com

Caroline Heal
Partner - Cayman Islands
T: +1 345 814 4621
E: caroline.heal@walkersglobal.com

Rolf Lindsay
Partner - Cayman Islands
T: +1 345 914 6307
E: rolf.lindsay@walkersglobal.com

Caroline Williams
Partner - Cayman Islands
T: +1 345 914 6342
E: caroline.williams@walkersglobal.com

Arwel Lewis
Partner - Hong Kong
T: +852 2596 3319
E: arwel.lewis@walkersglobal.com

Hughie Wong
Partner - London
T: +44 (0)20 7220 4982
E: hughie.wong@walkersglobal.com

Ashley Gunning
Partner - Cayman Islands
T: +1 345 914 4251
E: ashley.gunning@walkersglobal.com

Dawn Howe
Partner - Cayman Islands
T: +1 345 914 6321
E: dawn.howe@walkersglobal.com

Ingrid Pierce
Partner - Cayman Islands
T: +1 345 814 4667
E: ingrid.pierce@walkersglobal.com

Daniel Wood
Partner - Dubai
T: +971 4 363 7912
E: daniel.wood@walkersglobal.com

Jonathan Heaney
Partner - Jersey
T: +44 (0)1534 700 786
E: jonathan.heaney@walkersglobal.com

Laura Rogers
Partner - Singapore
T: +65 6595 4675
E: laura.rogers@walkersglobal.com

Disclaimer
The information contained in this advisory is necessarily brief and general in nature and does not constitute legal or taxation advice.  Appropriate legal or other professional advice should 
be sought for any specific matter.


