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Ireland’s Corporation Tax Roadmap

On 5 September 2018, the Minister for Finance and Public Expenditure and Reform published Ireland’s Corporation Tax Roadmap. 
The Roadmap details corporate tax reform to date and sets out the next steps required to implement changes at EU level under the 
Anti-Tax Avoidance Directives (“ATAD”), the recommendations set out in the Review of Ireland’s Corporation Tax Code presented by the 
independent expert Séamus Coffey in June 2017 (the “Coffey Review”) and the OECD’s Base Erosion and Profit Shifting project (“BEPS”). 
The Roadmap also confirms the expected timelines for the implementation of these changes.
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 » Budget Day (9 Oct)
 » Finance Bill 2018:

    - CFC Rules 
    - MLI Ratification

 » Feedback statement on 
proposed CFC Rules 

 » Consultation on Interest 
Limitation and Anti-Hybrid 
rules

Entry into force: 
 » Dispute Resolution 

    Mechanism Regulations

Entry into force:
 » CFC Rules

 » Budget Day 
 » Finance Bill 2019:

    - Anti-Hybrid rules
    - Exit Tax
    - Transfer Pricing
    - Mandatory Disclosure
    - Interest Limitation provisions?

Consultations on:
 » Transfer Pricing Update
 » Territorial Regime

Entry into force:
 » Anti-Hybrid rules
 » Exit Tax
 » Transfer Pricing update
 » MLI (WHT)

Entry into force:
 » Anti-Reverse Hybrid rules 

by 1 Jan 2022
 » Interest Limitation rules  

by 1 Jan 2024 (if not  
implemented sooner)
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Measure Implementation 
Deadline

Status Comments

Controlled 
Foreign 
Company 
(“CFC”)
Rules

1 January 2019 Public consultation is 
currently underway 
with a view to 
introducing legislation 
in Finance Bill 2018 
(October 2018).

General CFC rules do not currently exist in Irish law.

The Roadmap confirms that Ireland will adopt an ‘Option B’ approach 
under which undistributed income arising to a non-Irish resident subsidiary 
from non-genuine arrangements put in place for the essential purpose of 
obtaining a tax advantage will be regarded as CFC income of the Irish 
parent company. An arrangement will be non-genuine to the extent that 
the CFC would not have owned the assets/undertaken the risks if it was 
not controlled by a parent where the ‘significant people functions’ (SPFs) 
are carried out and are instrumental in generating the CFC’s income.

On 7 September 2018, the Department of Finance issued a statement 
requesting feedback by 28 September 2018 on an outline of the proposed 
legislative framework which will implement Ireland’s CFC regime. Notably 
the statement indicates the carve out of undistributed income of a CFC 
which relates to Irish activities of the parent which are on an arm’s length 
basis/subject to Ireland’s transfer pricing regime. CFCs with low profits or 
a low profit margin should be excluded from the scope of CFC rules. To 
ease the administrative burden of CFC rules it is also proposed that the 
Effective Tax Rate Test would only have to be carried out when it has been 
determined that the CFC is “controlled” and has undistributed income 
within the scope of a CFC charge.

Multilateral
Instrument
(“MLI”)

Implementation 
date will be 
determined 
following 
ratification of 
the MLI.

Final legislative 
steps to complete 
ratification to be 
included in Finance Bill 
2018 (October 2018).

The MLI will generally start to have effect to update Irish tax treaties 
from the beginning of 2020 and will only apply to a particular treaty to 
the extent that the MLI has also taken effect to update that contracting 
state’s treaties. Ireland is adopting a principal purpose test (PPT) as an anti-
avoidance measure to prevent treaty abuse.

Interest 
Limitation 
Rules

Up to 1 January 
2024 

Timing of 
implementation 
in Ireland will 
be determined 
following 
further 
engagement 
with the 
European 
Commission. 

Public consultation 
scheduled for Q3 
2018. 

EU Member States are required to implement an interest limitation rule 
which operates to restrict deductions for excessive interest payments in a 
tax period to 30% of EBITDA. 

The general implementation date is 1 January 2019 but Member States 
may defer implementation until agreement on a minimum standard for 
BEPS Action 4 is reached at OECD level, but no later than 1 January 2024, 
provided they have national targeted rules which are equally effective at 
preventing BEPS risks as the ATAD interest limitation rule.

Ireland considers its existing provisions to be at least equally effective as 
the ratio-based interest limitation rule set out in ATAD but it is unclear as 
yet if agreement will be secured in relation to the derogation. If derogation 
is not secured, transposition of the ATAD rules may potentially advance, at 
the earliest, to Finance Bill 2019 (October 2019). 

Hybrid 
Mismatch
Rules

1 January 2020 Public consultation 
is scheduled for Q3 
2018 with legislation 
expected to be 
introduced in Finance 
Bill 2019 (October 
2019).

Given the anticipated complexity in implementing these rules, a 
consultation for a period of circa 12 weeks is planned, which will also 
cover the interlinked issue of interest limitation. Further consultation 
is also likely to be held in advance of the 1 January 2022 deadline for 
implementation of the anti-reverse hybrid rules. 



Global Legal and
Professional Services

Measure Implementation 
Deadline

Status Comments

Exit Tax 1 January 2020 Legislation is expected 
to be introduced in 
Finance Bill 2019 
(October 2019).

Ireland currently has a limited exit tax regime. The ATAD exit tax is 
significantly broader in scope and the Roadmap provides that legislation 
will be introduced to replace the current provisions with an ATAD compliant 
exit tax. No indication is given of the tax rate that would apply on exit. 

Transfer Pricing 
(TP) Update

N/A
Coffey Review 
recommended by 
end 2020. 

Public consultation 
in early 2019 with 
legislation expected 
to be introduced in 
Finance Bill 2019 
(October 2019).

It is intended to update Irish TP legislation in one coherent package to 
comply with the 2017 OECD TP Guidelines. A number of other issues will 
be considered in the context of this update such as the introduction of TP 
rules for the taxation of branches, the removal of grandfathering for pre-
2010 arrangements, the application of TP rules to SMEs, the extension of 
TP rules to non-trading and capital transactions and the requirement for 
OECD transfer pricing documentation. Ireland’s position on these propos-
als has yet to be confirmed. 

Territorial 
Regime

N/A Public consultation in 
early 2019. 

Ireland currently has a worldwide tax regime (i.e. a company resident in 
Ireland is subject to tax on its worldwide income and gains). Following the 
Coffey Review, there was broad support for moving to a territorial based 
tax system, particularly in anticipation of the introduction of CFC rules from 
1 January 2019. The consultation will seek input on the alternative options 
of a territorial regime or conducting a substantial review and simplification 
of the existing rules for the computation of double tax relief.

Mandatory 
Disclosure 
Regime
(DAC 6)

1 January 2020 Legislation is expected 
to be introduced in 
Finance Bill 2019 
(October 2019).

Ireland has an existing mandatory reporting regime in place. The Roadmap 
confirms that Ireland will make any necessary changes to the existing 
domestic regime to ensure that it is fully compliant with DAC 6 by the end 
of 2019. 

General Anti-
Avoidance Rule 
(“GAAR”)

1 January 2019 Implemented. Existing Irish GAAR legislation is considered to be sufficiently robust and 
no further changes are required for compliance with the ATAD provisions. 
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