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Legislative developments
The Cayman Islands is a member of the OECD Inclusive Framework on Base Erosion and Profit Shifting (“BEPS”) and, along with all OECD-
compliant jurisdictions with no or nominal tax, including Bermuda, the British Virgin Islands, Guernsey and Jersey, enacted economic substance 
legislation on 1 January 2019 in response to OECD BEPS requirements.
 
The economic substance legal framework of these jurisdictions is now being reviewed at OECD level as planned, with the outcome of the review 
being subject to a formal approval procedure by the OECD BEPS Inclusive Framework, which is expected to take several weeks. Once feedback has 
been received, the DITC will issue an industry advisory that will set out the next steps in relation to any legislative changes and further guidance, 
including sector-specific guidance and examples.
 

Updated notification process
The DITC has confirmed that economic substance notifications (“ES Notifications”) for all potentially “relevant entities” will be via the General 
Registry and, in terms of timing, will be a prerequisite to filing an annual return on or before 31 January 2020. It is intended that the information 
will be collected on a smart form such that entities will only be required to answer questions relevant to their circumstances. Where an entity 
claims an exemption (whether as a domestic company, an investment fund or due to being tax resident outside the Cayman Islands), information 
to validate the claim will need to be provided. Notes on how to complete the notification will be issued by the DITC and it is anticipated that the 
system will be online in Q4 2019.
 

Updated reporting process
The DITC expects its economic substance portal (“ES Portal”) will be ready to start receiving economic substance reports by mid-2020. A user guide 
will be published in advance of the ES Portal launch.

19 June 2019

The Cayman Islands Department for International Tax Cooperation (“DITC”) has issued an industry 
advisory regarding developments in relation to economic substance requirements. Our advisory 
with an overview of the economic substance requirements can be viewed here.

>>

https://f.datasrvr.com/fr1/019/46581/FATCA_CRS_Reporting_Deadlines_and_Economic_Substance_Update_-_13June2019_(002).pdf
https://f.datasrvr.com/fr1/019/46581/FATCA_CRS_Reporting_Deadlines_and_Economic_Substance_Update_-_13June2019_(002).pdf
https://www.walkersglobal.com/index.php?option=com_content&view=article&id=1490


Global Legal and Professional Services

Contacts
Walkers has a dedicated global Regulatory & Risk Advisory Practice Group that can offer legal advice and guidance in connection with all aspects of 
the economic substance regime as it continues to evolve. Through its affiliate, Walkers Professional Services, Walkers is also committed to providing 
economic substance solutions that will enable all clients impacted by the regime to satisfy the necessary requirements for substance in the Cayman 
Islands, including notification and reporting.

For further information please speak with your usual Walkers contact or one of the following:
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Disclaimer

The information contained in this advisory is necessarily brief and general in nature and does not constitute legal or taxation advice.  Appropriate legal or other professional advice should be sought for any specific matter.
* Walkers works in exclusive association with Kevin Taylor, trading as ‘Walkers Bermuda’, a full service commercial law firm providing advice on all aspects of Bermuda law. The title of ‘partner’ is used to refer to a 
consultant or employee of Walkers Bermuda with equivalent standing and qualifications to a partner of Walkers.

Lucy Frew
Partner - Cayman Islands
T: +1 345 814 4676
E: lucy.frew@walkersglobal.com

Anne Dolan
Director - Cayman Islands       
T: +1 345 814 7620
E: anne.dolan@walkersglobal.com

Christopher Carroll
Associate - Cayman Islands
T: +1 345 914 6389
E: christopher.carroll@walkersglobal.com

Colm Dawson
Associate - Cayman Islands
T: +1 345 914 6384
E: colm.dawson@walkersglobal.com

Judith Watler
Director - Cayman Islands
T: +1 345 914 6330
E: judith.watler@walkersglobal.com

Alice Molan
Counsel - Hong Kong
T: +852 2596 3425
E: alice.molan@walkersglobal.com

Sara Hall
Senior Counsel - London
T: +44 (0)20 7220 4975
E: sara.hall@walkersglobal.com

Tony De Quintal
Senior Counsel - Cayman Islands
T: +1 345 914 6388
E: tony.dequintal@walkersglobal.com

Steven Manning
Director - Cayman Islands
T: +1 345 814 7612
E: steven.manning@walkersglobal.com

Andrew Howarth
Associate - Cayman Islands
T: +1 345 814 4561
E: andrew.howarth@walkersglobal.com

Megan English
Assistant Vice President  - Cayman Islands
T: +1 345 814 7640
E: megan.english@walkersglobal.com

Legal Services - Risk and Regulatory Advisory

Professional Services


