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Ireland Update: Government introduces  
further financial support

As global communities and economies continue to deal with the multitude of COVID-19 related issues, the Irish government’s response to 
the economic impact continued with the introduction of further new measures to support businesses negatively impacted by COVID-19.

Microenterprise Loan Fund

Through the Irish Government’s Microenterprise Loan Fund, Microfinance Ireland has introduced the COVID-19 Business Loan, intended 
to support microenterprises who are or may be impacted by COVID-19 in Ireland. Such funding will be available (subject to successful 
application) to any currently trading microenterprise, which is not in a position to avail of bank finance and which is experiencing a negative 
impact on their business. In order to apply for such financing, a declaration to Microfinance Ireland confirming that the applicable criteria 
are met will have to be provided. Loans through this scheme will be up to €50,000, may be utilised for working capital to meet necessary 
business changes and will have a maximum term of 3 years. 

Further details, including information as to the application process can be found here.

SME Credit Guarantee Scheme

The SME Credit Guarantee Scheme has been established in order to encourage additional lending to Irish SMEs, by offering a partial 
Government backed guarantee (currently 80%) to lenders against losses on eligible loans, with €2 billion being allocated by the Department 
of Finance and Public Expenditure & Reform. The Credit Guarantee Scheme is not intended to act as a substitute to conventional lending 
that would otherwise have taken place but for COVID-19. In order to apply businesses should approach a participating lender directly, as 
all decisions on lending will be made by the participating lender, as opposed to the Department. At the time of writing, Ulster Bank, Bank 
of Ireland and Allied Irish Bank are participating in the scheme. Applying businesses must come within the standard EU definition of an 
SME (as provided in Commission Regulation 2003/361/EC). 

Further details can be found here. 

SCBI COVID-19 Working Capital Scheme

The SCBI COVID 19 Working Capital Scheme has been introduced as a measure to assist with short-term liquidity issues affecting Irish SMEs 
as a result of COVID-19. Eligibility to this scheme will be dependent upon meeting one criteria relating to the impact of the pandemic and 
one innovation criterion as per the European Investment Fund standard conditions. Loans of between €25,000 and €1.5 million can be 
applied for under this scheme, with up to €500,000 being unsecured. 

Further details can be found here.

Sustaining Enterprise Fund
The €180 million Sustaining Enterprise Fund, established by Enterprise Ireland in association with the Irish Government, will be specifically 
aimed at firms with 10 or more employees which have been impacted by COVID-19, and which are now vulnerable. Within the terms of the 
new State Aid rules, repayable advances of up to €800,000 are to be provided by the Fund. Access to the Sustaining Enterprise Fund will 
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https://dbei.gov.ie/en/What-We-Do/Supports-for-SMEs/COVID-19-supports/Microfinance-Ireland-COVID-19-Business-Loan.html
https://sbci.gov.ie/schemes/sme-credit-guarantee-scheme-cgs
mailto:https://dbei.gov.ie/en/What-We-Do/Supports-for-SMEs/COVID-19-supports/SBCI-Covid19-Working-Capital-Scheme-FAQ.html?subject=
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also be open to small enterprises, from which short term working capital injections of up to €50,000 will be available, in order to enable 
and support business continuity and return to growth. 

Further details are available here.

Pandemic Stabilisation and Recovery Fund 
Up to €2 billion will be made available under the Pandemic Stabilisation and Recovery Fund (the “PSRF”), funded by the Ireland Strategic 
Investment Fund. This PRSF is intended to support medium and large enterprises, being those employing more than 250 employees or with 
an annual turnover of over €50 million in Ireland, impacted by COVID-19. In order to qualify, enterprises must be able to demonstrate they 
were commercially viable prior to COVID-19, and that they will be in a position to return to viability and to contribute to the Irish economy. 
The PSRF will be flexible in terms of the capital structures to be put in place, with the capacity to invest in equity, debt and hybrid structures, 
enabling appropriate forms of capital to be injected depending on the circumstances of the applicant entities. 

Further information can be found here.

In addition to the schemes outlined above, reference has been made to alternative economic assistance which will be on offer, including 
but not limited to, 3 month commercial rates waivers, restart grants for micro and small businesses on the basis of such rates waivers and 
the ‘warehousing’ of tax liabilities by the Irish Revenue Commissioners.
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