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The Bipartisan Budget Act of 2015 introduced new partnership audit rules, which require entities that file a partnership tax return in the United 
States (the “US”) (Form 1065) to designate a ‘Partnership Representative’ and, where the Partnership Representative is an entity, a ‘Designated 
Individual’ to serve as the direct contact with the IRS in the case of an audit.

What are the Requirements?
The naming of a Partnership Representative is required for tax returns starting with the 2018 tax year and the named firm and/or individual must 
prove that it has “substantial presence” in the US as evidenced by:  

>> a US tax ID; 

>> a US telephone number;

>> a US street address; and 

>> the ability to meet with the IRS at a reasonable time and place

Qualifying Criteria 
The filing of a partnership return in the US would need to occur if the partnership has gross income effectively connected with the conduct of a 
trade or business within the US or derived from sources within the US. For corporations that “check-the-box” to be treated as a partnership for 
US tax purposes, the gross income test must also be passed to trigger the filing of a partnership return.

How can Walkers Assist?    

At Walkers Professional Services we can assist non-US based fund managers by facilitating the provision of a dedicated professional to serve as the 
Partnership Representative. The representative will:

>> serve as a named individual on all US partnership tax returns;

>> act as a designated Partnership Representative to serve as the direct contact with the IRS in the case of an audit;

>> perform all required duties if and when an audit is required; and

>> consult with the general partner of the partnership throughout all steps in the audit and work together with the partnership on any related 
request, documentation, filings or settlements that arise during the process
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If you are interested in finding out more about our US Partnership Representative Services, you can contact one of our experts listed below or click 
here to email the team. Alternatively, you can reach out to your usual Walkers contact.

CONTACTS 
For further information please speak with your usual Walkers contact or one of the following: 

Anne Dolan
Chief Operating Officer - Cayman Islands
T: +1 345 814 7620
E: anne.dolan@walkersglobal.com

Steven Manning
Chief Executive Officer - Cayman Islands
T: +1 345 814 7612
E: steven.manning@walkersglobal.com

Karey Schreck
Senior Vice President - Cayman Islands
T: +1 345 814 7618
E: karey.schreck@walkersglobal.com
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Disclaimer
The information contained in this advisory is necessarily brief and general in nature and does not constitute legal or taxation advice in any jurisdiction. Walkers is not qualified to advise on the law of the United States of 
America or any State or Territory thereof. Appropriate legal or other professional advice should be sought for any specific matter.
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