
BVI: Streamlined Approved Manager       
Product a Key Point for 2022

During 2022 we expect to see increased use of the BVI approved manager product.  The approved manager has been particularly 
popular over the last couple of years with small and medium sized managers, and crypto managers in particular. They are 
suitable for open and closed-ended funds, and managed accounts.  Approved managers are cost-effective to establish and 
operate, and can be set up and approved in as little as two weeks.  The FSC has a streamlined approval process, designed to 
operate in parallel with a new fund application.  Approved managers are subject to light-touch regulation by the BVI FSC, and 
are out of scope for the BVI economic substance regime.  

GLOBAL PERSPECTIVES
Key Trends in Investment Funds for 2022

The continuing impact of Covid-19 is clearly the big talking point for 2022, with several questions arising: will new variants emerge, 
what steps  will  governments  take  to  limit  the  spread,  and  what  impact  will  it  have  on  industries? The investment funds industry 
continues to balance the requirement for returns with an investor base increasingly sharing opinions on governance, diversity, ESG 
factors and the like, while fintech, SPACs and cryptocurrency funds remain hot topics.  

Looking ahead to 2022, from our position as primarily offshore lawyers, we have identified some specific trends on the horizon for the 
benefit of all our clients – onshore counsel, (re)insurance companies, asset managers, trustees, corporates and individuals. 

Please get in touch with your usual Walkers contact or any of the key individuals listed below if you want to discuss further.
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Paul Waldron
Senior Counsel - BVI
T: +1 284 852 2249
E: paul.waldron@walkersglobal.com

Bermuda: Interest in New Law        
Allowing Segregated LLC Vehicles

Recent changes to Bermuda’s Segregated Accounts Companies Act now mean that a product analogous to a Delaware Series 
LLC can be created in Bermuda. Previously, statutory segregation was only available for companies limited by shares but this 
has now been extended to limited liability companies as well. We have seen a lot of interest in the digital asset space for 
different types of segregated vehicles, we expect this trend to continue. Bermuda is emerging as a FinTech hub and with that 
we are seeing more innovative financial products and services, including NFTs and tokenised funds. In addition, Bermuda 
is playing its part in accelerating action to address climate change and ESG. We are expecting to see some innovative fund 
solutions relating to climate change risk, facilitated by the Bermuda Monetary Authority’s new dedicated Innovation and ESG 
subject matter expert team specialising in this area and the related new regulatory sandbox.  

Sarah Demerling
Partner - Bermuda
T: +1 441 242 1525
E: sarah.demerling@walkersglobal.com



Guernsey: New Crypto Rules        
Expected in November

When crypto just started getting big and people were doing ICOs, the Jersey regulator produced a guidance note which led to 
some interesting activity in Jersey,  including some ICOs, crypto funds, and wider work with service providers, such as Binance. 
Guernsey has taken a more cautious approach to cryptoassets, but now that  the FATF has effectively said that regulators must 
either regulate virtual assets or ban them, Guernsey have said “we will regulate”. The law is being written now and the GFSC are 
designing the regulatory rules and licensing regime that will apply to virtual asset service providers (“VASPs”) in Guernsey.  We 
understand the intention is to have the licensing regime in place by the end of 2022, which could really change things for the 
jurisdiction. It is particularly relevant that the GFSC recently authorised Guernsey’s first Bitcoin fund.

Ireland: Liquidity a Key Focus For         
AIFMD and UCITS Reforms

In terms of key trends for Irish funds in 2022, we expect to see continued interest in the investment limited partnership with a 
number of managers establishing Irish funds using this structure since the implementation of practical improvements in early 
2021. Liquidity is set to continue being a key focus for regulators with proposals relating to liquidity management tools forming 
part of the proposed amendments to AIFMD and the UCITS Directive currently going through the EU’s legislative process and 
liquidity mismatches being one of the two principal issues being considered by the Central Bank as part of its consultation on 
macro-prudential measures for the property fund sector. Outsourcing is another key area of focus – the Central Bank published its 
cross-sectoral guidance on outsourcing in December 2021, the proposed amendments to AIFMD and the UCITS Directive include 
proposals relating to delegation and ESMA plans to launch a discretionary peer review on delegation and outsourcing in 2023. 
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Cayman: A Year On, the Impact of         the 
the Private Funds Act is Clear to See 

It has been a full year since the introduction of the Private Funds Act in the Cayman Islands which requires that close-ended 
funds be subject to registration with the Cayman Islands Monetary Authority. In general, investor sentiment and managers’ 
experience has been positive and fund formation activity in the Cayman Islands remains robust and energised.  The Cayman 
Islands continues to see a significant share of SPACs, appearing as domicile of choice for around one third of all SPACs globally. 
We expect the trend for SPACs to continue as they have proven themselves to be an efficient mechanism to access and raise 
capital. Cayman Islands remains poised to continue to actively participate in the continued growth activity including with the 
down-stream end of SPAC lifecycle and corresponding business combinations M&A activity. 

Prasana
Partner - Cayman
T: +1 345 814 6809
E: prasana@walkersglobal.com
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Jersey: NPPR Route into Europe         
Key to Challenging Luxembourg

This could be the year in which Luxembourg’s position as a European funds jurisdiction comes under some challenge – promoters 
and managers have had time to consider options during the Global Pandemic, and it’s likely that changes that have taken place 
in other offshore jurisdictions such as Jersey, Guernsey, Cayman and Bermuda have made them more attractive as an alternative 
to Luxembourg. The answer is not just in the lower costs, quick turnarounds, familiar language or the Anglo-service culture – a 
big consideration is that 97% of managers market to three European jurisdictions or fewer; making the NPPR route a better 
option than the full AIFM experience. With the work that has gone into marketing the Jersey Private Fund and Guernsey Private 
Investment Fund in particular, this could be an interesting year for Channel Islands funds.
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Disclaimer
The information contained in this article is necessarily brief and general in nature and does not constitute legal or taxation advice. Appropriate legal or other professional advice should be 
sought for any specific matter.


