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Guernsey Withdraws Covid-19       
Economic Substance Guidance

Introduction

The States of Guernsey’s Revenue Service is withdrawing the temporary guidance that it issued on 25 November 2020 in relation to the 
application of Economic Substance Requirements during periods where government imposed travel restrictions (including those in other 
jurisdictions) were in place in light of the Covid-19 pandemic (the “Covid-19 Guidance”).  Our previous briefing on the Covid-19 Guidance 
can be found here (Walkers - Covid-19 Implications for Economic Substance in Guernsey).  

The Covid-19 Guidance will be withdrawn for accounting periods commencing on or after 1 November 2022.

Walkers’ Comment

The Covid-19 Guidance was always a temporary measure, and now that travel restrictions have been lifted in most jurisdictions it is not 
surprising that the Covid-19 Guidance is being withdrawn.  

It is welcomed that the withdrawal applies to accounting periods commencing on or after 1 November 2022, as this allows businesses to 
plan ahead to ensure compliance with Economic Substance Requirements, and means that the Covid-19 Guidance will continue to apply 
for current accounting periods (although businesses should look to be holding board meetings in Guernsey now that travel restrictions have 
generally lifted). 

Businesses should be reminded that under the Covid-19 Guidance it was expected that Covid-19 measures only impact the ability of a company 
(and now a partnership) to comply with the directed and managed requirement. It was still expected that a company (and now partnership) 
would continue to meet the other economic substance requirements, including the “core income generating activities” requirement. 

About Walkers’ Channel Islands regulatory team

Walkers’ Channel Islands regulatory team is fully equipped to provide bespoke privileged legal advice and guidance in connection with all 
aspects of the Channel Islands’ regimes for economic substance. 

We have a team of regulatory experts spanning all practice areas who regularly advise on all aspects of Guernsey regulation, including 
economic substance, tax, FATCA, CRS, financial services, AML, sanctions, and data protection.
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Disclaimer
The information contained in this advisory is necessarily brief and general in nature and does not constitute legal or taxation advice. Appropriate legal or other professional advice 
should be sought for any specific matter. For example, different considerations will apply where a regulated entity is involved.

Chris Hutley-Hurst
Partner, Guernsey
T: +44 (0) 1481 758 950
E: chris.hutley-hurst@walkersglobal.com

Authors
For further information please speak with your usual contact at Walkers or contact:

Rupert Morris
Partner, Jersey
T: +44 (0) 1481 748 936
E: rupert.morris@walkersglobal.com

Jamie Bookless
Senior Counsel, Guernsey
T: +44 (0) 1481 748 926
E: jamie.bookless@walkersglobal.com

Jessica Robinson
Senior Counsel, Guernsey
T: +44 (0) 1481 748 932
E: jessica.robinson@walkersglobal.com

Angela Proctor
Associate, Guernsey
T: +44 (0) 1481 748 903
E: anglea.proctor@walkersglobal.com

Marcel Treurnicht
Associate, Guernsey
T: +44 (0) 1481 758 952
E: marcel.treurnicht@walkersglobal.com


